June 20, 2007

«CurrentOwner»
«StreetAddressy
«Cityyn, «StateCode» «PostalCode»

RE: Curtailment of Ground Water Rights with Priority Dates Later than December 9, 1990
Located in IDWR Administrative Basin 34 and Water District No. 34 - Blue Lakes Delivery

Call
Affected Right Nos: arights»

Dear Water Right Holder:

The records of the Idaho Department of Water Resources (“IDWR”) and Water District 34 indicate that
you are the holder of one or more consumptive ground water rights bearing a priority date later than
December 9, 1990. On June 15, 2007, the Director of IDWR issued an order directing IDWR staff to
notify holders of certain consumptive ground water rights with priority dates later than December
9, 1990 that their water rights will be subject to curtailment unless they are participants in an
approved mitigation plan or substitute curtailment plan to offset depletions of flows to Alpheus
Creek caused by their ground water pumping.

The order was issued in response to a call for delivery of water rights held or used by the Blue Lakes
Trout Farm, Inc. (“Blue Lakes™). These water rights authorize the diversion of water from Alpheus Creek
located north of Twin Falls. The Director determined that diversion and use of consumptive ground water
rights within Water District 130 (Thousands Springs Area) and a small portion of Water District 34 (Big
Lost River Basin) that are junior to December 9, 1990 cause material injury to Blue Lakes’ December 28,
1973 priority water right. Water District 130 and the area within Water District 34 is located within the
Eastern Snake Plain Aquifer (“ESPA”).

The order affects consumptive ground water rights for irrigation, commercial, industrial, municipal, non-
exempt domestic and stockwater use, and other consumptive uses. Non-consumptive uses and culinary
in-house uses of water are not subject to curtailment.

The Director’s order requires curtailment of ground water rights beginning on July 6, 2007, unless
plans for additional mitigation, replacement water, or substitute curtailment are submitted. Plans
submitted by ground water districts on behalf of members or non-member participants must be received
by June 29, 2007. Plans received after this date will not be considered. Affected right holders who are
not currently members of a ground water district and/or whose rights are located outside of the boundaries
of a ground water district will be deemed non-member participants in the nearest ground water district for

mitigation purposes.




CERTIFICATE OF SERVICE

I HEREBY CERTIFY that on this &day of JUNE 2007, the above and
foregoing document was served on each individual or entity on the service list for this
matter on file at the Idaho Department of Water Resources, 322 Fast Front Street, Boise,
Idaho. EHach individual or entity on the service list was served by placing a copy of the
above and foregoing document in the United States mail, postage prepaid and properly
addressed.

Documents served: Curtailment of Ground Water Rights with Priority Dates Later
than December 9, 1998, Located in IDWR Administrative Basin 34 — Blue Lakes

Delivery Calk.
Cpizeni bakril)”

Christine Roberts
Technical Records Specialist
Idaho Department of Water Resources
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